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Dear Readers,
Welcome to the DECEMBER Edition of FINSCAPE.

The Central Governments DEMONETISATION move 

is the main news in this edition. With an intention 

to wage a war against black money in the country, 

in one, quick, out-of-the-blue stroke, the Modi 

government has rendered your existing Rs 500 and 

Rs 1000 currency notes worthless! Though this is 

causing short term inconvenience to the citizens in 

general, it is likely to yield good results in the long 

run as per the opinion of leading analysts. Banks 

are flooded with deposits as a result of this move 

and RBI quickly kept the Incremental CRR at 

100%. Bank interest rates have begun to fall and 

Mutual Funds are one of the key beneficiaries of 

this. The AUM of Mutual funds have reached an all-

time high of over Rs.16.50 lac crores in November, 

16.

Happy reading!
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after November 8, 2016 till December 31, 2016".
The regulator said that the special one-off dispensation is 
given so that policyholders do not suffer from non-
payment of due premiums due to recent cash crunch.
"All life insurers are advised to comply," said the Irdai 
circular addressed to CEOs of the Life Insurance 
Companies.
This follows a move by the Reserve Bank to provide 
additional 60 days for repayment of housing, car, farm 
andother loans worth up to Rs 1 crore. This is applicable to 
loans payable between November 1 and December 31, 
RBIsaid in a notification.

IRDAI to drive simpler PoS products for rural 
penetration – The Times of India – 22nd November, 
2016

With insurance penetration in India down to 3.44%, a 10-
year-low, the insurance regulator is taking measures 
tobring in simpler, point-of-sales (PoS) products for more 
broad based selling in rural areas.
Given the reasonable success of the Pradhan Mantri 
Jeevan Jyoti Bima Yojana scheme, which offers Rs 2 
lakhinsurance cover, for a premium of Rs 330, the 
regulator is urging insurers to create plain-vanilla PoS 
productsfor en masse distribution and issued guidelines 
last week.
While the PM's scheme is a term insurance plan, the 
Insurance Regulatory and Development Authority of 
India(IRDAI) has asked insurers to create savings and 
annuity plans that are customised so that one policy can 
reach alakh. Currently life insurance policies are designed 
such that each policy is underwritten for a specific 
individual- which makes mass-selling difficult.
As per the 2011 census, more than 83.31 crore Indians - 
about 69% of the general population - live in 6.40villages 
spread across India. Life insurance companies have tried 
selling micro-insurance through agents, but theattempt 
has largely been a failure. 


AUM of Indian Mutual Fund Industry cruises to a new 

record high of Rs.16,50,011 crores in November 

2016.
(AMFI-SEBI News – Nov.16)
Indian Mutual fund industry continued its all time high 

record journey for 5 months in a row to reach Rs.16.50 

lac crores.

According to the data obtained from AMFI/SEBI 

Nov.2016 ended up with a net inflow of Rs.36,021 

crores.
Equity funds saw a net inflow of Rs.8,068 crores, 2nd 

best since August 2015, but marginally down from 

previous month. 

ELSS funds witnessed an inflow of Rs.1,011 crores, 2nd 

best since March 2015. Balanced funds poured 

inRs.3,632 crores highest in this calendar year till date. 

Other ETFs had a steamy inflow of Rs.2,830 crores, 

highest figure of this category since March, 2014.
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money holders post-demonetisation, possibly with the 

involvement of bank officials.

Prime Minister Narendra Modi in his radio address “Mann 

ki Baat” on Sunday warned of strict action against those 

misusing Jan Dhan accounts to launder black money 

under the recently amended benami law. Curiously, 

Kolkata-based United Bank of India (UBI) has been 

receiving disproportionately higher Jan Dhan deposits. 

UBI, one-sixth of Bank of Baroda (BoB) in terms of 

assets, held Rs 7,238 crore in Jan Dhan accounts as on 

November 23, up from Rs 5,582 crore on November 9; 

BoB had Rs 3,269 crore as Jan Dhan deposits on 

November 9 and Rs 5,679 crore a fortnight later. Even 

UBI's regional rural banks reported a 56% jump in 

deposits to about Rs 1,992 crore during the period. 

According to a report, West Bengal leads the pack of 

states where Jan Dhan deposits surged the most in the 

past two weeks.

Jandhan
The government had earlier announced that small 

deposits made in the banks by artisans, workers, 

housewives, etc., would not be questioned, up to an 

exemption limit of Rs. 2.5 lakh.
However, there won't be a blanket waiver from scrutiny for 

below R2.5 lakh deposits, sources said, given the spurt in 

Jan Dhan funds.

Total premium of insurance industry may reach Rs 26 
lakh crore by 2020 Ȃ Deccan Herald - 29th November, 
2016
Total premium of the insurance industry in India (life and 
non-life combined) is projected to reach Rs 26 lakh crore 
by 2020, according to a report. The total premium of 
overall insurance industry is projected to touch the 26 
lacs crore mark (life and Non-life combined).
This transition towards Vision 2020 has to be supported 
by an equal ly s igni f icant r ise in the number 
ofintermediaries involved in the distribution of insurance, 
mainly individual agents and corporate agencies 
(including banks) a report by Confederation of Indian 
Industry (CII) and KPMG inIndia stated.crore by FY20. 
Out of this, Rs 1,700,000 crore, individual agents are 
expected to contribute Rs 5,95,000 crore while corporate 
agents are likely to contribute Rs 1,53,000 crore the 
report added.

Full steam ahead for rail travel insurance?  Business 
Standard - 24th November, 2016
After the Indore-Patna Express mishap, which claimed 
145 lives, the railways ministry is examining a proposal to 

make passenger insurance mandatory.
Indian Railway Catering and Tourism Corporation 
(IRCTC) has approached the government with the 
proposal.
The passenger insurance scheme was introduced by 
the railways on September 1. An estimated 15-20 
million had opted for the scheme in these 85 days. 
This compares to 3.2 mn log-ins a day on the website 
and up to 700,000 bookings a day. Sources say only 
about 30 per cent of all tickets booked online opt for 
travel cover, though the premium of 92 paise for a 
passenger is one of the lowest in the world.

Of the 695 passengers involved in the recent mishap, 
410 tickets were booked through the IRCTC website; 
of these,128 passengers or 31 per cent opted for 
travel insurance. "We are thinking about making this 
mandatory, so that more people benefit from the 
scheme. On the recent accident, we will ensure the 
money is distributed to insurance holders with 
relevant documents within a week,"said A K 
Manocha, chairman and managing director of 
IRCTC.
The three companies providing passenger insurance 
are Shriram General Insurance, ICICI Lombard and 
Royal Sundaram General Insurance. "Based on the 
final list of 48 given to our company, we found two lost 
their lives and two got injured; eight are not traceable. 
We are getting in touch with all those people," said 
Dipankar Acharya, country head, affinity and 
strategic relationships, Royal Sundaram.
Adding: "It is a learning curve for the companies and 
the passengers. I hope, with time, the number of 
customerswill increase."
Royal Sundaram has also given a proposal through 
which travellers can get a cover for their baggage, 
electronicitems and other valuables. The scheme 
would cover robbery and dacoity.

Life insurance policy holders get 30 days more to 
pay premium - Deccan Herald - 27thNovember, 
2016
Extending a helping hand to people facing cash 
crunch, regulator IRDAI has asked life insurance 
companies to provide an additional window of 30 
days to policy holders for paying premium.
Following withdrawal of legal tender character of old 
Rs 500 and Rs 1,000 denomination notes from 
November 9,government has put restrictions on cash 
withdrawals from banks and ATMs. Currently, a 
person can withdraw upto Rs 24,000 in a week.
Amid the cash crunch, Life Insurance Council had 
approached the Insurance Regulatory and 
Development Authority of India (Irdai) to extend grace 
period by an additional 30 days for all the policies 
falling due between November 8 and December 31, 
2016.
After examining the representation and keeping in 
view the inconvenience to policyholders, IRDAI has 
allowed "the extension of grace period by an 
additional 30 days for all the policies issued by life 
insurers the premium/s of which fell/falls due on or 



Rs 500 and Rs 1000 notes scrapped! The government 

also announced that new Rs 500 and Rs 2000 

currency notes will go into circulation starting 

November 10.By: FE Online | Published: November 9, 

2016 7:55 AM
In one, quick, out-of-the-blue stroke, the Modi government 

has rendered your existing Rs 500 and Rs 1000 currency 

notes worthless! And, that must have surely left you 

wondering what you will do with your stash of money in 

denominations of Rs 500 and Rs 1000. While there will be 

some inconvenience as the transition to the new notes 

happens, the great news is that there is NO NEED TO 

PANIC, provided, all your money is accounted for. Even 

Prime Minister Narendra Modi sought to reassure when 

he said in his address to the nation, “Your money will 

remain yours. You need have no worry on this point.”

There is a wide window available for you to exchange your 

older notes at the bank. Also, till November 11 midnight, 

there are a lot places where you can use your stock of Rs 

500 and Rs 1000 notes. The government also announced 

that new Rs. 500 and Rs 2000 currency notes will go into 

circulation starting November 10. 

Narendra Modi's Rs 500, Rs 1000 notes ban powers 

Rs 6 lakh cr into banks, births bond shortage at RBI
RBI seems to have already started draining out excess 

funds by increasing amounts and tenures of reverse 

repurchase agreements under its liquidity management 

operations

Prime Minister Narendra Modi's shock ban on high-

denomination currency notes may present a tricky 

situation for the Reserve Bank of India – a shortage of 

bonds needed to manage its money-market operations.
About Rs 6 lakh crore ($87.3 billion) have been deposited 

at lenders since Modi's November 8 move, as people rush 

to submit the now defunct Rs 500 and Rs 1,000 bills. 

Banks had a record Rs 4.3 lakh crore parked with the RBI 

against bonds as of November 22, according to India 

Ratings & Research. That's fast approaching all of the Rs 

7 lakh crore worth of notes the RBI has on its books to offer 

as collateral to banks parking excess funds with it.

RBI introduces incremental cash reserve ratio of 100 

per cent

In an attempt to absorb some of the surplus liquidity 

available in the banking system, the Reserve Bank of 

India on Saturday asked banks to maintain an incremental 

cash reserve ratio of 100%, effective the fortnight ended 

November 26, 2016.

By: FE Bureau | Mumbai | Published: November 

27, 2016 6:17 AM

Airtel launches India's first payment bank with 

massive 7.25% interest on savings accounts
By: FE Online | Published: November 23, 2016 

3:44 PM

Airtel Payments Bank Limited or Airtel Bank, a 

subsidiary of Bharti Airtel Limited, on Wednesday 

rolled out a pilot of its banking services in 

Rajasthan. The pilot is aimed at testing systems 

and processes ahead of a full scale pan-Indian 

launch. With this, Airtel Bank became the first 

payments bank in the country to go live. 

Customers in towns and vil lages across 

Rajasthan will now be able to open bank accounts 

at Airtel retail outlets, which will also act as Airtel 

banking points and offer a range of basic, 

convenient banking services. Airtel Bank will 

commence the pilot with banking points at 10,000 

Airtel retail outlets. Airtel Bank plans to expand its 

merchant network in Rajasthan to 100,000 by the 

end of the year, giving a big boost to digital 

payments ecosystem.
Airtel Bank's services can be accessed by Airtel 

customers on their mobile phones through the 

Airtel Money app, through USSD by dialing *400#; 

or via a simple IVR by dialing 400. Both the USSD 

& IVR options are available in Hindi and English 

language and work on simple feature phones as 

well. Non Airtel customers can access Airtel 

Bank's services by dial ing 8800688006. 

Customers can also visit any designated Airtel 

retail outlet to access services (and not just the 

outlet where they have opened the account). Airtel 

Banking points will offer bank account opening 

services and cash deposit & withdrawal facilities.

Black money: Despite Centre's warning, 

misuse of Jan Dhan accounts rampant
Deposits in Jan Dhan accounts are surging 

relentlessly. In just 14 days — between November 

10 and 23 — Rs 27,197 crore was added to these 

accounts, which was more than 60% of the inflows 

during the previous 770 days. It is obvious that 

these accounts, integral to the Modi government's 

plan for financial inclusion and direct benefit 

transfer, are being rampantly misused by black 


